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Property prices have still continued to rise
despite the first drastic restrictions on business
and society back in March.
The EPX (The Europace House Price Index) provides the latest evaluation
based on completed transactions for owner-occupied houses and
condominiums, the data showed that property prices rose by 1.08% on
average in Germany compared to the previous month.
In fact, real estate prices continued to rise in all evaluated sectors –
condominiums, new buildings and existing houses – again this month. For
the second month in a row, condominiums dominated with 181.22 index
points, a 0.91% increase to the previous month, and new buildings with
180.30 points, a 0.71% increase to the previous month.
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BERLIN'S REAL ESTATE
BROKERS TAKE COVER
IN VIRTUAL WORLDS
During this corona crisis, brokers are
increasingly relying on digital technology
and virtual worlds. Video films and 3D
glasses are being used as well as digital
locking systems that only allow selected
people to enter into an apartment during
certain times.
In order to meet the social distancing
requirements, viewings have been made
as digital as possible such as by video chat
through Skype, WhatsApp, phone, email
and online meetings. When it comes to
real life viewings of the property, there
would only be one broker and one
prospect onsite, both at the prescribed
distance. This is even easier to implement
with properties that are currently vacant.
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Real estate brokers ASTATE Immobilien are
successfully using virtual
viewing methods for their
viewings in Berlin. Some
agents also use protective
masks, rubber gloves and
disinfectant spray for onsite
meetings at properties.

www.a-state.com
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HOUSING POLICIES
WORLDWIDE DURING
CORONAVIRUS CRISIS:
Challenges & Solutions
The global pandemic we are all
currently facing which has been
spreading rapidly around the world
since December 2019 is having a
noticeable impact on the economy
and thus also the real estate market.
Since the measures to curb the spread
are causing economic activities to
decline heavily, small and mediumsized companies in the hospitality,
service, and transport sectors in
particular, and the self-employed as
well, are often unable to meet their
short-term commitments such as
rents, labor costs, loan interest and are
therefore existentially at risk. Private
tenants are also affected if they
receive no or significantly less income
due to the control measures.
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The German Federal Government passed protection against
dismissal for tenants in the last week of March 2020 due to the
coronavirus crisis.

"IN THE CURRENT SITUATION,
IT ALSO WOULD NOT MAKE
ECONOMIC SENSE TO EVICT A
TENANT OR A RESTAURANT
OPERATOR, AS IT COULD TAKE
MONTHS UNTIL A NEW TENANT
IS FOUND SO LANDLORDS WILL
MOSTLY ACCEPT DEFERRAL OF
RENT PAYMENTS,"
- Einar Skjerven
Managing Director
SKJERVEN GROUP
In a recent interview
with the Handelsblatt.

Read more:
https://www.handelsblatt.com/unternehmen/dienstleister/hotelbran
che-dorint-chef-kaempft-vor-gericht-um-die-existenz-derkette/25756874.html?ticket=ST-1454985-qgPjWgkzbieYaLsSepB7-ap2
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The lockdown measures hit retail, hospitality and the aviation industry
particularly hard with small businesses and their employees as well as
the self-employed and freelancers; often under threat as they usually
have little reserves. At the same time, people with low incomes are
often provided housing and unemployment benefits, or wages remain
unchanged for those working in the public sector. The most affected are
those with low-middle incomes who are employed in the private sector.
Their incomes drop or vanish, making them often unable to service their
rents or mortgage repayments.
(Figure 1) In terms of real estate, this means a negative demand shock if the
purchasing power of tenants and owners decreases.

Credits : Grafik: DIW Berlin / Source: Konstantin A.Kholodilin
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(Figure 2) During these alarming developments, governments in various
countries are looking at ways to cripple its impact. Four protective measures
are used thus being protection against dismissal for tenants, rent freezes,
mortgage relief and rent subsidies.

Credits : Grafik: DIW Berlin / Source: Konstantin A.Kholodilin

Since the time of writing, at least 25 countries have introduced or announced
measures at national or regional level worldwide to protect tenants and
property owners who have been heavily affected due to the coronavirus
pandemic (Figure 3). The most favoured measure is the suspension of evictions
(19 countries), followed by the suspension of mortgage interest and principal
payments (15 countries). In 12 countries, the ban on evictions is guided by
mortgage approvals. Rental breaks are only available or planned in nine
countries with subsidies to tenants or landlords granted in four countries.

Credits : Grafik: DIW Berlin / Source: Konstantin A.Kholodilin
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SKJERVEN GROUP
SELLS 147 APARTMENTS
IN BIELEFELD
Skjerven Group has successfully sold a
residential portfolio in Bielefeld to Alpha
Real Estate Group.
The sale in Bielefeld comprises an
approximately 8,800m2 residential
portfolio with 147 units and 27 garages.
The buildings erected in the 1950s are
spread across the city.
The sale was made on behalf of an
international residential property investor,
advised by Skjerven Group GmbH.

